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Q1) Your government is considering the privatization of your country’s postal services. In context to this answer the following question.
i. What is Privatisation?

ii. The possible benefits of this Privatisation.
iii. The possible disadvantages of this proposal.
Q2) Indicate with a tick which sector of industry each business is in.

	Business
	Primary
	Secondary
	Tertiary

	Insurance
	
	
	

	Forestry
	
	
	

	Coal mining
	
	
	

	Computer assembling
	
	
	

	Travel agent
	
	
	

	Brewery
	
	
	

	Car showroom
	
	
	


Q3) Explain the difference between the primary, secondary and tertiary sectors of industry?

Q4) Define the following terms;

i. Tertiary sector

ii. Deindustrialization
iii. Free Market Economy

iv. Monopoly

v. Command economy

vi. Mixed Economy

vii. Capital

viii. Profit

Q5) Explain three features of Market Economy?
Q6) Explain three features of Command Economy?
Q7) Explain the difference between Market Economy & Command Economy?

Q8) What are the benefits a business and its owners gain from expansion?

Q9) What is the difference between a takeover and a merger?

Q10) Explain the difference between the internal and external growth of business?
Q11) Explain the types of mergers?
Q12) Explain two reasons why some businesses remain small?
Q13) Give two benefits of the following;

i. Horizontal Integration

ii. Forward Vertical Integration

iii. Backward Vertical Integration

iv. Conglomerate Integration

Q14) You are employed by Company A, which makes motor bikes. You have been asked to write a brief report to the managing Director comparing the size of your company with three others in the same industry. Use the following information in your report. State the advantages and disadvantages of each of the ways of comparing business size.
	
	Workers employed 

($ million)
	Capital Employed 

($ million)
	Profit ($ million)
	Sales ($ million)

	Company A
	20000
	50
	10
	100

	Company B
	5000
	150
	5
	200

	Company C
	3000
	60
	20
	150

	Company D
	15000
	180
	15
	150


INSTRUCTION:
· Read the textbook from Page 13 to Page 28 and answer the above question in your Business Studies NOTEBOOK and it must be submitted on or before 15th October 2009.









