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Chap 2 (Page 10)
Exercise 1

Post the following transactions in the books of Geraud.

	June 1
	Purchased goods from Khor which cost $3000 less trade discount of 10%.



	5
	Sold goods to Lai for $600.

	10
	Returned goods which had cost Geraud $200 to Khor

	15
	Purchased goods from Lim which cost $2800 before trade discount of 10%.

	20
	Sold goods to Chin for $1300

	25
	Lai returned goods which had cost him $200.

	30 

	Geraud paid Khor and Lim the amounts due to them after deducting 5% cash discount.
Lai and Chin paid Geraud the amounts they owed him after deducting 5% cash discount


2.5 Multiple-choice questions

1 Davina bought goods on credit from Sharon for $600 less trade discount of $120.

Which entries record this transaction in Davina’s books?

	Account to be debited
	Account to be credited



	A Purchases $480 


	Sharon $480

	B Purchases $480 
Discounts Allowed $120 
	Sharon $600



	C Purchases $600 
	Sharon $600

	D Purchases $600 


	Sharon $480
Discounts Received $120




2 Kristal bought goods on credit from Prisca. The goods had a list price of $1000 but Prisca allowed Kristal trade discount of 10% and cash discount of 4%.

How much did Kristal have to pay Prisca?

A $860 B $864 C $900 D $960
3 Shirley bought goods from Corrine. The goods had a list price of $800. Corrine allowed Shirley trade discount of 20% and cash discount of 5%.

In Corrine’s books, which entries record the cheque she received from Shirley?

	Account to be debited
	Account to be credited



	A Bank $608 
Discounts Allowed $32


	Shirley $640



	B Bank $608
 Discounts Received $32


	Shirley $640



	C Bank $608
 Discounts Allowed $152


	Shirley $760



	D Bank $608
 Discounts Received $152


	Shirley $760




Exercise 1 
Post the following transactions in the books of Geraud.

	June 1
	Purchased goods from Khor which cost $3000 less trade discount

of 10%.

	5
	Sold goods to Lai for $600

	10
	Returned goods which had cost Geraud $200 to Khor

	15
	Purchased goods from Lim which cost $2800 before trade

discount of 10%.

	20
	Sold goods to Chin for $1300

	25
	Lai returned goods which had cost him $200.



	30
	Geraud paid Khor and Lim the amounts due to them after deducting 5% cash discount.
Lai and Chin paid Geraud the amounts they owed him after deducting 5% cash discount.


.

2.6 Additional exercises (Page 11)
1 Fleming had the following transactions.
	July 1
	Purchased goods from Adams for $5000 less trade discount of15%. Adams allowed Fleming 4% cash discount.

	4
	Purchased goods from Bond for $2500 less trade discount of 10%.

Bond allowed Fleming 4% cash discount.

	5
	Returned goods which had cost $600 to Adams.



	7
	Purchased goods from Astle for $7000 less trade discount of 20%.

Astle allowed Fleming 5% cash discount.

	9
	Returned goods which had cost $800 to Astle

	10
	Purchased goods from Cairns for $4200 less 10% trade discount.

Cairns allowed Fleming 5% cash discount.

	14
	Fleming settled all accounts owing to his suppliers by cheque,

taking advantage of the cash discount in each case.


Required

Post the transactions listed above in Fleming’s books in good form.
2 Streak had the following transactions in March.
	Mar 1
	Sold goods to Blignaut for $2500 less trade discount of 10%, and

allowed him cash discount of 4%.



	4
	Sold goods to Ebrahim for $4000 less trade discount of 15%, and

allowed him cash discount of 5%.

	6
	Ebrahim returned goods which had cost him $200

	8
	Sold goods to Friend for $3200 less trade discount of 20%, and

allowed him cash discount of 5%.

	12
	Sold goods to Flower for $2000 less trade discount of 10%, and allowed him cash discount of 4%.

	14
	Flower returned goods which had cost him $350

	15
	Blignaut, Ebrahim, Friend and Flower settled their accounts by

cheque, each taking advantage of cash discount.


Required

Post the transactions listed above in Streak’s books in good form

	1. The following balances at 31 December 2003 have been extracted from hassan/s books.

	Sales
	160000

	Sales returns
	2600

	Purchases
	84000

	Purchases Returns
	3400

	Wages
	26000

	Heating and lighting
	3160

	Rent payable
	5000

	Rent Receivable
	1000

	Advertising
	2900

	Postage and Telephone
	2740

	Discounts allowed
	6100

	Discount received
	5900

	Plant and machinary
	50000

	Delivery van
	9000

	Bank
	2300

	Trade debtors
	7400

	Trade Creditors
	3700

	Drawings
	8800

	capital
	?

	
	

	Required
	

	Prepare a Trial balance at 31 December 2003 from the balance extracted from Hassan's books and calculate the balance on his capital account.


CHAP 3 (Page 18)
Additional exercises

1. Adeel’s transactions for the month of April were follows

	
April 1
	Bought goods from Bilal for $3000 less 20% trade discount. Bilal allowed Adeel 5% cash discount.

	2
	Sold goods to Imran for $800 less 10% trade discount. He allowed Imran 5% cash discount.

	3
	Bought goods from Asad for $1300 less 20% trade discount. Asad allowed Adeel 

	5


	Purchased a delivery van on credit from Syed for $6000. The invoice for the van was no:324.

	8
	Returned goods which had cost $100 to Bilal. 

	10
	Sold goods to Raza for $1100 less 20% trade discount.He allowed Raza 5% cash discount.

	13
	Imran returned goods which had cost him $60.

	15
	Purchased goods from Asma for $4000 less 25% trade discount.Asma allowed Adeel 5% cash discount.

	16
	Sold goods to Asma for $1500 less 20% trade discount. He allowed Amna 5%cash discount

	17
	Sold goods to Raza for $1600 less 20% trade discount. He allowed Raza 5%cash discount

	21
	Returned goods which had cost him $600 to Asma.

	24
	Amna returned goods which had cost her $300 

	26
	Purchased goods from Bilal for $4000 less 20% trade discount.Bilal allowed Adeel 5% cash discount

	30
	Adeel settled all accounts he owed by cheque, and received cheque for all amounts owing by his customers. All discounts were taken.


Required 

(a) Enter all the transactions for April into the books of prime entry        
(b) Post the books of prime entry to the ledger accounts.
2. Prepare journal entries with suitable narrarives to record the following:

a) Received from Mumtaz invoice no:506 dated 3 March for $10 000. This was in respect of the purchase of a machine on credit.

b) Invoice no: 495 dated 6 March for $675 for goods sold to Wayne. The invoice has been entered twice in the sales journal.

c) Invoice no: 998 dated 7 March for $4250 in respect of a delivery van purchased from Younas and paid for by cheque.

d) Credit note no: 103 dated 10 March for $190 sent to browne but omitted from the sales returns journal.

e) Invoice no: 854 dated 15 March for $1300 for goods purchased from Santra. The invoice has been posted to Geeta’s account in error.
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